B

Condensed Interim Financial
Statements

AltaLink, L.P.

(unaudited)

For the three months ended March 31, 2013 and 2012




CONDENSED INTERIM FINANCIAL STATEMENTS AltaLink, L.P.

Statement of Financial Position
(unaudited)

As at
Notes March 31, 2013 December 31, 2012
(in thousands of dollars)
ASSETS
Current
Cash and cash equivalents S - S 9,241
Trade and other receivables 5 82,375 145,612
82,375 154,853
Non-current
Goodwill 202,066 202,066
Intangible assets 6 188,627 173,942
Property, plant and equipment 7 3,791,176 3,469,990
Third party deposits 74,816 51,991
Other non-current assets 5 30,412 30,891
S 4,369,472 S 4,083,733
LIABILITIES AND PARTNERS’ EQUITY
Current
Trade and other payables 8 S 449,964 S 263,380
Commercial paper and bank credit facilities 9(a) 10,204 1,778
Long-term debt maturing in less than one year 9(b) 325,000 325,000
Current portion of deferred revenue 10 14,542 14,430
799,710 604,588
Non-current
Long-term debt 9(b) 1,467,092 1,466,979
Deferred revenue 10 621,152 587,695
Third party deposits liability 74,816 51,991
Other non-current liabilities 8 25,733 22,578
2,988,503 2,733,831
Commitments and contingencies 14, 15
Partners’ equity 1,380,969 1,349,902
$ 4,369,472 S 4,083,733
See accompanying notes to the condensed interim financial statements.
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CONDENSED INTERIM FINANCIAL STATEMENTS AltaLink, L.P.

Statement of Comprehensive Income
(unaudited)

Three months ended
Notes March 31,2013 March 31, 2012

(in thousands of dollars)

Revenue
Operations 12 S 102,747 S 86,256
Other 6,491 6,253
109,238 92,509
Expenses
Operating 13(a) (20,118) (20,626)
Property taxes, salvage and other 13(b) (12,393) (9,665)
Depreciation and amortization (28,581) (24,107)
(61,092) (54,398)
48,146 38,111
Finance costs 9(d) (21,107) (16,597)
Gain on disposal of assets 158 1,348
Net income 27,197 22,862
Other comprehensive income
Actuarial loss (330) (341)
Total comprehensive income S 26,867 S 22,521

See accompanying notes to the condensed interim financial statements.
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CONDENSED INTERIM FINANCIAL STATEMENTS AltaLink, L.P.

Statement of Changes in Partners’ Equity
(unaudited)

Allocation Allocation Total

to Limited to General Retained Partners’
Partner Partner Earnings Capital

(in thousands)

As at January 1, 2012 331,904 S 225,154 S 57 S 225,211 S 783,436 S 1,008,647
Total comprehensive income — 22,519 2 22,521 — 22,521
Equity investment received - - - - 31,800 31,800
Distributions paid — (8,849) (1) (8,850) — (8,850)
Balance at March 31, 2012 331,904 $ 238,824 S 58 $ 238,882 $ 815,236 S 1,054,118
As at January 1, 2013 331,904 S 295,602 S 64 S 295666 S 1,054,236 S 1,349,902
Total comprehensive income — 26,864 3 26,867 — 26,867
Equity investment received — — — — 14,000 14,000
Distributions paid — (9,799) (2) (9,800) — (9,800)
Balance at March 31, 2013 331,904 $ 312,667 S 66 $ 312,733 $ 1,068236 $ 1,380,969

See accompanying notes to the condensed interim financial statements.
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CONDENSED INTERIM FINANCIAL STATEMENTS

Statement of Cash Flows
(unaudited)

AltaLink, L.P.

Three months ended

(in thousands of dollars)

Cash flows from operating activities

March 31, 2013

March 31, 2012

Receipts from AESO S 182,889 S 85,145
Receipts from other third parties 46,056 37,891
Payments to suppliers and contractors (40,528) (29,584)
Payments to employees (13,977) (11,818)
Interest payments (7,886) (9,247)
Payments to AESO (32) (570)
Net cash provided by operating activities 166,522 71,817
Cash flows from investing activities

Capital expenditures (225,387) (200,902)
Use of third party contributions 36,999 17,741
Proceeds from disposal of assets 289 2,539
Net cash used in investing activities (188,099) (180,622)
Cash flows from financing activities

Subordinated debt repaid - (85,000)
Use of commercial paper and bank credit facilities 8,426 155,573
Distributions paid (9,800) (8,850)
Equity investment received 14,000 31,800
Change in other financing activities (290) (126)
Net cash provided by financing activities 12,336 93,397
Net change in cash and cash equivalents (9,241) (15,408)
Cash and cash equivalents, beginning of period 9,241 15,408
Cash and cash equivalents, end of period S — S —

See accompanying notes to the condensed interim financial statements.



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

1. General information

Altalink, L.P. (the Partnership or Altalink) was formed under the laws of the Province of Alberta in Canada on July 3, 2001, to
own and operate regulated transmission assets in Alberta. The Partnership’s registered office is located at 2611 - 3" Avenue SE,
Calgary, Alberta, T2A 7W?7. The Partnership has one limited partner, AltaLink Investments, L.P. (AILP), and is managed by AltaLink
Management Ltd. (the General Partner). Although the General Partner holds legal title to the assets, the Partnership is the
beneficial owner and assumes all risks and rewards of the assets.

SNC-Lavalin Group Inc. (SNC) is the ultimate parent of the Partnership.

The Partnership is regulated by the Alberta Utilities Commission (AUC), pursuant to the Electric Utilities Act (Alberta) (EUA), the
Public Utilities Act (Alberta), the AUC Act (Alberta), and the Hydro and Electric Energy Act (Alberta). These statutes and their
respective regulations cover matters such as tariffs, construction, operations, financing and accounting. The Alberta Electric
System Operator (AESO) administers the transmission of all electrical energy through the Alberta Interconnected Electric System
in the Province of Alberta.

During the three months ended March 31, 2013 and 2012, the Partnership operated solely in one reportable geographical and
business segment.

2. Basis of preparation
(a) Statement of compliance

These condensed interim financial statements have been prepared in accordance with IAS 34 — Interim Financial Reporting. They
should be read in conjunction with the Partnership’s most recent annual audited financial statements as at and for the year
ended December 31, 2012.

The Partnership has consistently applied the same accounting policies in its condensed interim financial statements as compared
to its most recent annual audited financial statements.

Certain of the principal accounting policies adopted to prepare these condensed interim financial statements are set out below.
The condensed interim financial statements reflect the financial position and financial performance of the Partnership and do not
include all of the assets, liabilities, revenues and expenses of the partners.

These condensed interim financial statements were approved for issue by the Board of Directors on April 26, 2013.
(b) Basis of measurement

These condensed interim financial statements have been prepared on a going-concern and historical cost basis except for the
accrued defined benefit pension liability, provisions, accrued employment benefits liabilities and certain financial assets and
liabilities related to regulated activities, which are measured initially at fair value. Financial assets and liabilities related to
regulated activities are subsequently measured at amortized cost.

(c) Functional and presentation currency
These condensed interim financial statements are presented in Canadian dollars, which is the Partnership’s functional currency.
(d) Use of estimates and judgement

The preparation of the condensed interim financial statements requires management to make estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and in any future periods affected. Judgements made by management that have
significant effects on the condensed interim financial statements and estimates with a significant risk of material adjustment in
the next year are disclosed, where applicable, in the relevant notes to the condensed interim financial statements.

Three months ended March 31, 2013 and 2012 (unaudited) Page 1



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

2. Basis of preparation (cont’d)

Accounting policies are selected and applied in a manner which ensures the resulting financial information satisfies the concepts
of relevance and reliability, thereby ensuring the substance of the underlying transactions or other events is reported. As a
regulated utility, the Partnership records certain amounts at estimated values until these amounts are finalized. The Partnership
bases its estimates and judgements on historical experience, including experience with regulatory processes, current conditions
and various other assumptions that are believed to be reasonable under the circumstances. These factors form the basis for
making judgements about the carrying values of assets and liabilities. They are also the basis for identifying and assessing the
Partnership’s accounting treatment with respect to commitments and contingencies. Significant estimates include:

e  Expected regulatory decisions on matters that may impact revenue;

e The recovery and settlement of financial assets and liabilities related to regulated activities;

e Key economic assumptions used in cash flow projections;

e The estimated useful lives of assets;

e The recoverability of tangible and intangible assets, including estimates of future costs to retire physical assets or the
recoverability of costs associated with direct assigned projects that have been delayed in the regulatory process;

e The recoverability of intangible assets with indefinite lives, such as goodwill; and

e The accruals for capital projects and payroll.

The Partnership applies changes in estimates prospectively as they result from new information. To the extent that a change in
accounting estimate gives rise to changes in assets or liabilities, or relates to an item of equity, the Partnership adjusts the
carrying amount of the related asset or liability in the period of the change.

The Partnership discloses the nature and amount of a change in an accounting estimate that has an effect in the current period.
It also discloses the nature and amount of a change in an accounting estimate that is expected to have an effect in future periods,
except when it is impracticable to estimate that effect, in which case the Partnership discloses that fact.

3. Summary of significant accounting policies

The following is a summary of certain of the significant accounting policies. For a complete summary of significant accounting
policies, please refer to note 3 in the Partnership’s most recent annual audited financial statements.

(a) Regulation of transmission tariff

The Partnership operates under cost-of-service regulation in accordance with the EUA. The AUC must provide the Partnership
with a reasonable opportunity to recover its prudently incurred and forecasted costs, including operating expenses, depreciation,
cost-of-debt, capital and taxes associated with investment, and a fair return on investment. Fair return is determined on the basis
of return on rate base and allowance for funds used during construction (AFUDC) for non-direct-assigned projects included in
construction work-in-progress (CWIP). With effect from January 1, 2011 the AUC has authorized accelerated recovery of AFUDC
for direct-assigned projects, which is referred to as “CWIP in rate base”. The Partnership applies for a transmission tariff based on
forecasted costs-of-service. Once approved, the transmission tariff is not adjusted if actual costs-of-service differ from forecast,
except certain prescribed costs for which deferral and reserve accounts are established within the transmission tariff. The
transmission tariff is received from the AESO in equal monthly installments. All tariff adjustments arising from deferral or reserve
accounts relate to services provided to the AESO during the test years, and settlement of these accounts with the AESO is not
contingent on providing future services.

If, in management’s judgement, a reasonable estimate can be made of the impact future regulatory decisions may have on the
current period’s condensed interim financial statements, such an estimate will be recorded in the current period. When the AUC
issues a decision affecting the financial statements of a prior period, the effects of the decision are recorded in the period in
which the decision is issued.

Three months ended March 31, 2013 and 2012 (unaudited) Page 2



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

3. Summary of significant accounting policies (cont’d)
(b) Revenue recognition

Revenues from regulated activities represent the inflow of economic benefits earned during the period arising in the ordinary
course of the Partnership’s operating activities. Such revenues are recognized on the accrual basis in accordance with tariffs
approved by the AUC, and estimates of services provided but not yet billed to the AESO. The Partnership does not recognize
revenue for any portion of tariffs received but not earned. Unearned tariffs are classified as financial liabilities related to
regulated activities or deferred revenue in the condensed interim financial statements.

Other revenue represents revenue received from third parties and includes, but is not limited to, services provided on a cost
recovery basis to other utilities. Other revenue is recognized on the accrual basis as the costs are incurred. Rental income from
third parties is recognized on a straight-line basis over the lease term.

(c) Financial assets and liabilities related to regulated activities

The regulatory and legal rights and obligations under which the Partnership operates assign the Partnership the right to bill and
collect financial assets related to regulated activities from the AESO. The AESO is the Partnership’s single counterparty for
regulated activities and amounts billed to it by the Partnership are based on specific amounts and timing approved by the AUC.
There is no future performance required by the Partnership to recover these amounts. Long-term amounts due from the AESO
earn a regulatory return and are discounted at a market rate of interest.

The regulatory and legal rights and obligations under which the Partnership operates also require the Partnership to refund to
the AESO certain amounts that have been received in tariff revenue that are greater than its actual expenses. Such financial
liabilities related to regulated activities due to the AESO within 12 months are not discounted. Amounts due to the AESO beyond
the next 12 months are discounted at a market rate of interest.

(d) Adoption of new and revised accounting standards

New standards effective beginning on or after January 1, 2013

IFRS 10 - Consolidated financial statements, IFRS 11 - Joint arrangements, |IFRS 12 - Disclosure of interests in other entities and
IFRS 13 - Fair value measurement were issued in May 2011. They replace parts of IAS 27 — Consolidated and separate financial
statements and IAS 28 - Investments in associates and joint ventures and relate to the accounting and disclosure for interests in
other entities. IFRS 13 provides guidance on how to measure assets and liabilities at fair value as well as the disclosure required
to explain management’s assumptions to the reader. These standards did not have a material impact on the Partnership’s
condensed interim financial statements or its disclosures.

Amendments to standards effective beginning on or after January 1, 2013

Amendments to IAS 1 — Presentation of financial statements were issued by the International Accounting Standards Board (IASB)
in September 2011. The amendments relate to the disclosure of other comprehensive income as well as the tax impacts of other
comprehensive income. These amendments did not have a material impact on the Partnership’s condensed interim financial
statements or its disclosures.

Amendments to IAS 19 - Employee benefits were issued by the IASB in June 2011. These amendments did not have a material
impact on the Partnership’s condensed interim financial statements or its disclosures.

Amendments to IFRS 7 - Disclosures - Offsetting financial assets and liabilities were published jointly by the IASB and Financial
Accounting Standards Board in December 2011. The amendments are intended to improve the ability of users of financial
statements to compare financial statements prepared in accordance with US GAAP and IFRS. These amendments did not have a
material impact on the Partnership’s condensed interim financial statements or its disclosures.

Three months ended March 31, 2013 and 2012 (unaudited) Page 3



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

3. Summary of significant accounting policies (cont’d)

In May 2012, the IASB issued amendments to five standards under its Annual Improvements Project. Amended standards include
IFRS 1 — First time adoption of International Financial Reporting Standards, |AS 1 — Presentation of financial statements, |1AS 16 -
Property, plant and equipment, IAS 32 — Financial instruments — Presentation, and IAS 34 — Interim financial reporting. These
amendments did not have a material impact on the Partnership’s condensed interim financial statements or its disclosures.

Effective after 2013

IFRS 9 - Financial instruments: Classification and measurement was issued in November 2009 and will replace 1AS 39 - Financial
instruments: Recognition and measurement. IFRS 9 is effective for periods beginning on or after January 1, 2015. The Partnership
is evaluating the impact of the amendments on its condensed interim financial statements as issued, although currently they are
not expected to have a material impact.

Amendments to IAS 32 - Financial instruments - Presentation to clarify the application of the offsetting requirements were
published in December 2011 to address inconsistencies in current practice. The amendments are effective for periods beginning
on or after January 1, 2014, with earlier application permitted. The Partnership does not plan to adopt this amendment early and

implementation is not expected to have a material impact on the condensed interim financial statements.

4. Risk management and financial instruments

(a) Fair value of financial instruments

Financial Designated Measurement Associated Fair Value at
Instrument Category Basis Risks March 31, 2013
Cash and cash equivalents Fair value Fair value Market Measured at fair value. Cash and cash
through profit or Credit equivalents earn interest at floating
loss (Held for Liquidity rates based on daily bank deposit
trading) rates.
Trade and other receivables Loans and Initially at fair value and Credit Carrying value approximates fair value
and other non-current assets | receivables subsequently at Liquidity due to short-term nature.
[note 5] amortized cost
Trade and other payables and | Other liabilities Initially at fair value and Liquidity Carrying value approximates fair value
other non-current liabilities subsequently at due to short-term nature.
[note 8] amortized cost
Debt [note 9] Other liabilities Initially at fair value and Market $1,959.4 million. Fair values are
subsequently at Liquidity determined using quoted market
amortized cost prices (which are classified as level 1
inputs) for the same or similar issues.
Third party deposits Fair value Fair value Market Measured at fair value. The cash
through profit or Credit received is held in short-term
loss (Held for Liquidity investments.
trading)
Third party deposits liability Other liabilities Initially at fair value and Liquidity Carrying value approximates fair value
subsequently at due to the nature of the liability.
amortized cost

The Partnership currently does not use hedges or other derivative financial instruments in its operations.

Three months ended March 31, 2013 and 2012 (unaudited)
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

4. Risk management and financial instruments (cont’d)
(b) Credit risk

Credit risk is the risk that a contracting entity will not complete its obligations under a financial instrument and cause the
Partnership to incur a financial loss. There is exposure to credit risk on all financial assets included in the Statement of Financial
Position. To help manage this risk:

e The Partnership has a policy for establishing credit limits;
e  (Collateral may be required where appropriate; and
e  Exposure to individual entities is managed through a system of credit limits.

The Partnership has a concentration of credit risk as approximately 58% of its trade receivable balance is due from the AESO
(December 31, 2012 — 83%). The credit risk is mitigated by the fact that the AESO has been established under the EUA, while the
remaining receivables are mostly due from investment grade utilities. In addition, other receivables include an $18.4 million
recovery of joint project costs (December 31, 2012 - $10.1 million) due from an investment grade utility pursuant to the terms of
the agreement for construction of the Heartland project. The remainder of the accounts receivable is comprised mainly of
amounts due from other utilities for tower and land leases and other services.

The Partnership’s maximum exposure to credit risk, without taking into account collateral held, equals the current carrying values
of cash and cash equivalents, trade and other receivables, financial assets due from the AESO and third party deposits as
disclosed in these condensed interim financial statements.

(c) Market risk

Market risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because of changes in market
prices. Components of market risk to which the Partnership is exposed are discussed below:

i. Interest rate risk

The Partnership does not have significant exposure to interest rate risk. To manage interest rate risk, the Partnership
controls the proportion of floating rate debt relative to fixed rate debt. In addition, the Partnership maintains access to
diverse sources of funding under its established capital markets platform.

It is the Partnership’s practice to finance substantially all of its debt requirements with long-term debt securities for which
interest rates are fixed during the entire term of each security, generally ranging from five to thirty years from the date of
issue. To manage short-term liquidity requirements, the Partnership has established bank credit facilities under which
interest rates may vary daily unless the Partnership elects to issue bankers’ acceptances or commercial paper under which
interest rates are fixed during the entire term, typically ranging from one week to ninety days from the date of issue. It is
the Partnership’s practice to issue bankers’ acceptances and commercial paper for substantially all of its short-term funding
requirements. The Partnership may be exposed to interest rate risk upon the rollover of debt at maturity or the issuance of
new debt.

ii. Foreign exchange risk

The Partnership does not have a significant exposure to foreign exchange risk.
(d) Liquidity Risk

Liquidity risk includes the risk that, as a result of the Partnership’s operational liquidity requirements:

e It may not have sufficient funds to settle a transaction on the due date;
e It may be forced to sell financial assets below their fair market value; and,
e It may be unable to settle or recover a financial asset.

To manage this risk, the Partnership has readily accessible standby credit facilities and other funding arrangements in place;
generally uses financial instruments that are tradable in highly liquid markets; and, has a liquidity portfolio structure wherein
surplus funds are invested in highly liquid financial instruments. See note 9 — Debt, for a maturity analysis.

Three months ended March 31, 2013 and 2012 (unaudited) Page 5



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

4. Risk management and financial instruments (cont’d)

(e) Capital risk management

In managing its capital structure, the Partnership includes partners’ capital, retained earnings and short-term and long-term debt
in the definition of capital.

The Partnership manages its capital structure in order to reduce the cost of capital for customers and other stakeholders and to
safeguard its ability to continue as a going concern. In order to maintain or adjust the capital structure, the Partnership may
adjust the amount of distributions paid to partners, return capital to partners or request additional contributions from partners.
The Partnership reduces refinancing risk by diversifying the maturity dates of its debt obligations.

Summary of capital structure

As at
March 31, 2013 December 31, 2012
(millions) % (millions) %

Commercial paper and bank credit facilities S 10.2 0.3 S 1.8 0.1
Long-term debt, maturing in less than one year 325.0 10.2 325.0 10.3
Long-term debt, excluding deferred financing fees 1,476.6 46.2 1,476.7 46.8
Partners’ capital 1,068.2 335 1,054.2 33.4
Retained earnings 312.7 9.8 295.7 9.4
$ 3,192.7 100.0 S 3,1534 100.0

As at March 31, 2013, the Partnership was subject to externally imposed capitalization requirements under the Master Trust
Indenture and the bank credit facilities. These agreements limit the amount of debt that can be incurred relative to total
capitalization. The Partnership was in compliance with these requirements as at March 31, 2013.

5. Trade and other receivables and other non-current assets

As at
March 31, 2013 December 31, 2012

(in thousands of dollars)

Trade receivables S 47,136 S 110,140
GST receivable 335 5,571
Recovery of joint project costs 18,400 10,137
Prepaid expenses and deposits 8,043 7,928
Current portion of financial assets related to regulated activities 8,461 11,836
Total trade and other receivables S 82,375 S 145,612
Non-current portion of financial assets related to regulated activities $ 30,412 S 30,891

During the quarter, the Partnership received $104.3 million from the AESO resulting from the timing of cash receipts and
collection of amounts related to the settlement of the 2011 and 2012 interim transmission tariffs.

Financial assets related to regulated activities include the recovery of certain costs incurred by the Partnership relating to its
primary activities that are greater than what has been received to date in tariff revenue. The Partnership has recognized as
receivables the expenses to be recovered through the regulatory process. The current portion of such assets reflects the amounts
to be recovered within the next twelve months. Included in the March 31, 2013 balance is $0.4 million related to cancelled
projects (December 31, 2012 — $6.1 million).

Financial assets related to regulated activities also include amounts that have been added to rate base (AFUDC equity, AFUDC
debt, and losses on disposals of property, plant and equipment) for regulatory purposes, which will be recovered or repaid in
tariff revenue over a period of time, which has been approved by the AUC.

Three months ended March 31, 2013 and 2012 (unaudited) Page 6



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

6. Intangible assets

During the period, the Partnership spent $17.6 million (March 31, 2012 - $24.0 million) on capital expenditures relating to
intangibles in CWIP and incurred $2.9 million (March 31, 2012 - $2.6 million) of amortization charges. The Partnership also
transferred $0.3 million (March 31, 2012 - $1.7 million) to land rights and computer software from intangibles in CWIP.

7. Property, plant and equipment
Buildings &

Substations? equipment? Land & CWIP*

(in thousands of dollars)

Cost

As at January 1, 2012 S 812,291 $ 1,211,379 S 103,332 S 671,197 S 2,798,199
Additions to CWIP — — — 927,584 927,584
Transfers 182,954 281,771 13,681 (478,406) —
Retirements (1,440) (4,766) (331) (9) (6,546)
As at December 31, 2012 993,805 1,488,384 116,682 1,120,366 3,719,237
Additions to CWIP — — — 347,026 347,026
Transfers 12,905 25,283 3,347 (41,535) —
Retirements (430) (7) (129) (2) (568)
As at March 31, 2013 $ 1,006,280 $ 1,513,660 $ 119,900 $ 1,425,855 $ 4,065,695

Accumulated Depreciation

As at January 1, 2012 S (47,538) S (97,483) S (15,443) S — S (160,464)
Depreciation expense (23,820) (56,122) (10,506) — (90,448)
Retirements 342 854 469 - 1,665
As at December 31, 2012 (71,016) (152,751) (25,480) — (249,247)
Depreciation expense (8,314) (14,543) (2,858) — (25,715)
Retirements 370 20 53 — 443
As at March 31, 2013 $ (78,960) $ (167,274) $ (28,285) $ — $  (274,519)

Net book value

As at December 31, 2012 S 922,789 S 1,335,633 S 91,202 $ 1,120,366 S 3,469,990
As at March 31, 2013 $ 927,320 $ 1,346,386 $ 91,615 $ 1,425,855 $ 3,791,176
1.  Lines—transmission lines and related equipment.
2. Substations — substation and telecontrol equipment.
3.  Buildings & equipment — office buildings, vehicles, tools and instruments, office furniture, telephone and related equipment and computer hardware.
4.  land & CWIP —land, capitalized inventory, emergency capital spare parts and CWIP. CWIP is reclassified to the appropriate asset classes when the

assets are available for use.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

8. Trade and other payables and other non-current liabilities

As at
March 31, 2013 December 31, 2012

(in thousands of dollars)

Trade payables $ 391,992 S 229,976
Accrued interest on long-term debt 22,944 9,918
Other current liabilities 2,837 2,639
Current portion of financial liabilities related to regulated activities 32,191 20,847
Total trade and other payables S 449,964 S 263,380
Accrued employment benefit liabilities $ 6,826 S 6,216
Other liabilities 1,060 2,756
Non-current portion of financial liabilities related to regulated activities 17,847 13,606
Total other non-current liabilities S 25,733 S 22,578

Financial liabilities related to regulated activities include accruals for the repayment of the difference between certain costs that
have been incurred by the Partnership relating to its primary activities and what has been received in tariff revenue. The
difference will be refunded to the AESO through the regulatory process. The current portion of such liabilities reflects the
amounts to be refunded within the next twelve months.

Financial liabilities related to regulated activities consist of amounts for annual tower payments, property taxes, debt and capital
costs which have been received in tariff revenue, but for various reasons the capital projects have not progressed as scheduled.

Other current liabilities include accruals for employee benefits and deferred lease inducements.

9. Debt

(a) Commercial paper and bank credit facilities
Commercial Letters of

paper credit Maturity date of
As at March 31, 2013 Committed Drawdowns outstanding outstanding Availability facility
(in thousands of dollars)

Revolving credit facility $ 1,425,000 S - S 6,493 $ ) 1,418,507 December 27, 2014
Operating line of credit 75,000 3,711 — 1,169 70,120 December 27,2014
Total bank credit facilities $ 1,500,000 S 3,711 $ 6,493 $ 1,169 S 1,488,627

Commercial Letters of

paper credit Maturity date of
As at December 31, 2012 Committed Drawdowns outstanding outstanding Availability facility

(in thousands of dollars)

Revolving credit facility S 1,425,000 S ) - S - S 1,425,000 December 27,2014
Operating line of credit 75,000 1,778 - 612 72,610 December 27,2014
Total bank credit facilities S 1,500,000 S 1,778 S - S 612 S 1,497,610

The revolving credit facility provides support for the borrowing under the unsecured commercial paper program and may also be
used for general corporate purposes. Drawdowns under either the revolving credit facility or operating line of credit may be in
the form of Canadian prime rate loans or bankers’ acceptances. At the renewal date, the Partnership has the option to convert
both facilities to one-year term facilities.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

9. Debt (cont’d)
(b) Long-term debt

Effective

interest March 31, December 31,
rate Maturing 2013 2012

(in thousands of dollars)

Series 03-2, 5.430% 5.811% 2013 S 325,000 S 325,000
Series 2006-1, 5.249% 5.299% 2036 150,000 150,000
Series 2008-1, 5.243% 5.354% 2018 201,606 201,674
Series 2010-1, 5.381% 5.432% 2040 125,000 125,000
Series 2010-2, 4.872% 4.928% 2040 150,000 150,000
Series 2011-1, 4.462% 4.503% 2041 275,000 275,000
Series 2012-1, 3.990% 4.028% 2042 300,000 300,000
Series 2012-2, 2.978% 3.040% 2022 275,000 275,000

1,801,606 1,801,674
Long-term debt maturing in less than one year (325,000) (325,000)

1,476,606 1,476,674
Less: deferred financing fees (9,514) (9,695)
Long-term debt $ 1,467,092 S 1,466,979

The total issuance under the existing $2,500.0 million Short Form Base Shelf Prospectus as at March 31, 2013 was $275.0 million
(December 31, 2012- $275.0 million). The existing Short Form Base Shelf Prospectus expires in December 2014.

(c) Scheduled principal repayments

(in thousands of dollars)

Maturing

2014 S —
2015 —
2016 —
2017 —
2018 200,000
2019 and thereafter 1,275,000

(d) Finance costs
Three months ended
March 31,2013 March 31, 2012

(in thousands of dollars)

Interest expense $ 20,913 S 16,456
Amortization of deferred financing fees 402 355
Capitalized borrowing costs (208) (214)

S 21,107 S 16,597
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

10. Deferred revenue

Third Party Deferred Revenue
Contributions for Salvage Total

(in thousands of dollars)

As at January 1, 2012 S 320,534 S 170,596 S 491,130
Transferred from third party deposits 125,532 — 125,532
Received through transmission tariff — 11,897 11,897
Recognized as revenue (11,867) (14,567) (26,434)
As at December 31, 2012 434,199 167,926 602,125
Transferred from third party deposits 36,999 - 36,999
Received through transmission tariff [note 12] — 3,889 3,889
Recognized as revenue [notes 12 and 13] (3,593) (3,726) (7,319)
As at March 31, 2013 $ 467,605 $ 168,089 $ 635,694
Current portion S 14,430
Long-term portion 587,695
As at December 31, 2012 S 602,125
Current portion $ 14,542
Long-term portion 621,152
As at March 31, 2013 $ 635,694

Deposits received from third parties used to finance certain capital construction costs and other charges received in advance are
initially recorded as deferred revenue and then subsequently recognized as revenue over the lives of the related assets. Funds
provided by the regulator to pay for salvage costs are released into revenue when the associated costs are incurred.

11. Related party transactions

As described in note 1 — General information, ALP is indirectly owned by SNC.

In 2012, the Partnership entered into five-year contracts with two companies, including SNC-Lavalin ATP Inc., to provide
Engineering, Procurement and Construction Management (EPCM) services for future capital projects. SNC-Lavalin ATP Inc. is a
wholly owned subsidiary of SNC. For certain projects, which were underway when the new contracts were signed, EPCM services
continue to be provided by SNC-Lavalin ATP Inc., under a previous contract.

In the normal course of business, the Partnership transacts with its partners and other related parties. The following transactions
were measured at the exchange amount:

Three months ended

March 31,2013 March 31, 2012

(in thousands of dollars)

Employee compensation and benefits

AltaLink Management Ltd. $ 27,676 S 24,101
Construction related services
SNC — Lavalin ATP Inc. 323,530 146,442

Three months ended March 31, 2013 and 2012 (unaudited) Page 10



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

11. Related party transactions (cont’d)

Amounts included in trade and other payables are:

As at
March 31, 2013 December 31, 2012
(in thousands of dollars)
AltaLink Management Ltd. S 6,295 S 17,120
SNC-Lavalin ATP Inc. 345,829 167,434

Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantees were given or
received. Outstanding balances are due on a 30-day term and are usually settled in cash.

For the three months ended March 31, 2013 and 2012, there were no other material related party transactions.

12. Revenue from operations

On November 18, 2011, the AUC issued Decision 2011-453 with respect to the 2011-2012 GTA. On December 8, 2011 the AUC
issued Decision 2011-474 regarding the 2011-2012 Generic Cost of Capital proceeding, which awarded a return on equity of
8.75% and a deemed equity ratio of 37%. On January 30, 2013, the AUC issued Decision 2013-023, finalizing the transmission
tariffs for 2011 and 2012. In Decision 2013-024, dated January 31, 2013, the AUC approved an interim refundable revenue
requirement of $455.8 million for 2013. The Partnership’s 2013 and 2012 revenue from operations includes the impact of these
decisions.

The table below summarizes the timing differences between the approved interim transmission tariff and revenue from
operations earned during the period.
Three months ended
March 31,2013 March 31, 2012
(in thousands of dollars)

Return on rate base $ 49,925 S 28,000
Recovery of forecast expenses 55,675 51,700
Deemed income taxes 8,275 4,350
Approved interim transmission tariff 113,875 84,050
Receivable/(repayable) directly assigned capital projects related revenue (10,809) 3,356
Repayable property taxes and other (346) (230)
Salvage costs transferred to deferred revenue [note 10] (3,889) (3,027)
AFUDC net of capitalized borrowing costs 310 313
IFRS reclassifications related to regulatory activities 3,606 1,794
Revenue from operations $ 102,747 S 86,256

For the three months ended March 31, 2013, approximately 94% of the Partnership’s revenue is attributable to the AESO (March
31,2012 - 93%).

IFRS reclassifications related to regulatory activities are as follows:

Three months ended
March 31,2013 March 31, 2012
(in thousands of dollars)

Revenue related to salvage costs S 3,726 S 1,976
Recovery of loss on disposal of assets (129) (101)
Other 9 (81)

S 3,606 S 1,794

Three months ended March 31, 2013 and 2012 (unaudited) Page 11



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS AltalLink, L.P.

13. Expenses

(a) Operating expenses
Three months ended
March 31,2013 March 31, 2012

(in thousands of dollars)

Employee salaries and benefits $ 10,335 S 10,889
Contracted labour 5,069 5,011
Other operating expenses 4,714 4,726

$ 20,118 S 20,626

(b) Property taxes, salvage and other expenses
Three months ended

March 31,2013 March 31, 2012

(in thousands of dollars)

Property and business tax 5 6,224 S 5,737
Salvage expenses 3,726 1,976
Annual structure payments 1,964 1,455
Credit facility and hearing expenses 479 497

S 12,393 S 9,665

Property taxes, salvage and other expenses do not have an impact on net income because they are fully recovered in tariff
revenue (note 12 - Revenue from operations).

14. Commitments

The contractual commitments of the Partnership for the purchase of property, plant and equipment as at March 31, 2013 are
$1,450.7 million (December 31, 2012 - $1,434.0 million). Of these commitments, 97.6% are with SNC-Lavalin ATP Inc., a wholly
owned subsidiary of SNC (December 31, 2012 — 99.4%).

The Partnership is committed to operating leases that have lease terms which expire between 2013 and 2026. Of the total
expected minimum lease payments, 93.9% relates to the Partnership’s head office leases.

Expected minimum lease payments in future years are as follows:

As at March 31, 2013

(in thousands of dollars)

Operating lease obligations payable on non-cancellable leases are as follows:

No later than 1 year S 4,406
Later than 1 year and no later than 5 years 16,671
Later than 5 years 23,638

S 44,715

15. Contingencies

From time to time, the Partnership is subject to legal proceedings, assessments and claims in the ordinary course of business.
The Partnership was served with an action on June 5, 2009, alleging that the Plaintiff and the Partnership had concluded a
binding agreement for the sale to the Plaintiff of certain lands. At this time, in the opinion of management, this matter is not
reasonably expected to result in a material adverse effect on the Partnership’s financial position or financial performance.
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